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PRESS RELEASE

Contractors Indicted for Rigging Bids
on Subcontract Work and Defrauding
U.S. Military Bases in South Korea

Thursday, March 17, 2022 For Immediate Release

Office of Public Affairs

A federal grand jury in the Western District of Texas returned an indictment charging two
South Korean nationals for their roles in a conspiracy to restrain trade and a scheme to
defraud the United States in connection with operation and maintenance work for U.S.
military installations in South Korea.

According to the indictment, Hyun Ki Shin and Hyuk Jin Kwon were officers of a South
Korean construction company that performed subcontract work on U.S. military installations
in South Korea. Kwon was also a part owner of the company. Beginning at least as early as
November 2018, Kwon and Shin, along with others, conspired to rig bids and fix prices for
subcontract work, and defrauded the ULS. Department of Defense in order to obtain millions
of dollars in repair and maintenance subcontract work at U.S military installations in South
Karea.

“Bid rigging. price fixing and fraud are crimes.” said Assistant Attorney General Jonathan
Kanter of the lustice Department’s Antitrust Division. “We will not stand by as criminals
engage in illegal conduct to harm our military installations overseas.”

“By allegedly rigging bids with their competitors. the defendants cheated to obtain U.S.
Army-funded repair and construction subcontracts,” said Special Agent-in-Charge Ray Park
of the US. Army Criminal Investigation Division's (Army CID) Major Procurement Fraud Field
Office-Pacific. “ULS Army CID Special Agents remain on guard to investigate and hold
individuals accountable who corrupt the integrity of the Army's procurement process.”

FRESS RELEASE

Additional Contractors Indicted for
Rigging Bids and Defrauding the U.S.
Military in South Korea

For Immediate Release

Office of Public Affairs

A federal grand jury in the Western District of Texas returned a superseding indictment
today charging a third South Korean national and a South Korean company for their roles ina
bid-rigging conspiracy and a scheme to defraud the United States in connection with
operation and maintenance work for LS. military installations in South Korea.

According to the superseding indictment filed in the U.S. District Court for the Western
District of Texas, Hye Yeon “Rachel” Jo was the CEO of DESCA Co. Ltd. [DESCA). a company
that performed subcontract work on U.S. military installations in South Korea. Beginning at
least as early as November 2018, Jo and DESCA, along with others, conspired to rig bids and
fix prices for subcontract work, and defrauded the U.S. Department of Defense to obtain
millions of dollars in repair and maintenance subcontract wark at U.S military installations in
South Korea. Hyuk Jin Kwon and Hyun Ki Shin, who conspired with Jo and DESCA, were
rreyvioysly indicted on similar charges on March 16, 2022,

“These alleged crimes targeted United States military installations overseas. where we make
significant investments to protect our strategic interests,” said Director Daniel Glad of the
Justice Departmant’s Procurement Collusion Strike Force (PCSF). “The Antitrust Division and
our PCSF partners around the globe will continue to investigate and pursue charges for
illegal conduct that targets U.S. military spending. wherever it occurs.”

“Fair and open competition is crucial to protecting the interests of the American taxpayer.”
said Special Agent in Charge Stanley A. Newell of the Department of Defense Office of
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